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November 3", 2025
VIA ELECTRONIC SUBMISSION ON COMMENTS.USTR.GOV

Jamieson Greer

United States Trade Representative
Office of the U.S. Trade Representative
600 17" Street, N.W.

Washington, D.C. 20508

RE: Request for Comments on the Operation of the Agreement Between the United
States of America, the United Mexican States, and Canada [Document ID USTR-
2025-0004]

Dear Mr. Ambassador,

The National Lumber and Building Material Dealers Association (NLBMDA) appreciates the
opportunity to provide comments in advance of the joint review of the trade agreement between
the United States, the United Mexican States, and Canada (hereafter, “USMCA”). NLBMDA is a
Washington D.C.-based trade association which advances the federal legislative and regulatory
interests of the lumber and building materials (LBM) industry. The LBM industry is comprised
of thousands of dealers nationwide who play an integral role in the nation’s residential and
commercial construction sector. As suppliers to builders, contractors, and home renovators,
NLBMDA dealers take pride in offering expert, individualized service, built on generations of
experience and long-standing ties to the communities they serve.

In offering a diverse range of product offerings to their consumers, NLBMDA dealers source
products from a wide range of markets to meet the latest trends and consumer demands. Central
to LBM dealers’ ability to receive access to these goods are the trade agreements in place that
allow limited disruption of access to goods and promote practices which advance the national
interests and ensure the economy as access to a wide range of goods and services.

USMCA'’s Role and Recommendations

In this context, the USMCA plays a central role in maintaining predictable, rules-based trade
across North America. It serves as the backbone of the region’s economic engine, reflecting the
shared potential for Mexico and Canada to complement, rather than compete with, the United
States. By ensuring the North American lumber and building materials supply chain remains
integrated, the agreement strengthens the LBM sector and provides stability and supports long-
term economic growth. As the United States conducts its joint review of USMCA, NLBMDA
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strongly recommends that the U.S. engage with its North American counterparts and work to
strengthen and build upon the existing agreement.

Market Stability and Access to Wood Products

To maintain a resilient North American supply chain, reliable, tariff-free access to lumber and
building materials is essential for stabilizing construction costs and preserving attainable
pathways to homeownership. NLBMDA dealers support this goal by providing a diverse
selection of wood products, including regionally unique varieties, that enable builders to meet
current framing, remodeling, and construction needs.

NLBMDA strongly supports the domestic timber industry and advocates for policies at the
federal level that enable forest landowners, mills, dealers, and the broader timber supply chain to
remain competitive in the marketplace. NLBMDA also shares the Administration’s goal of
expanding domestic timber and lumber production capacity. However, given current market
realities, meeting the nation’s housing demand will continue to require reliable access to
imported lumber. Ultimately, addressing the housing affordability crisis, which spans both
borders, will require a resilient and frictionless North American supply chain. NLBMDA
encourages the United States to approach the joint review of the USMCA with this framework in
mind.

Among the most commonly selected framing timber in the United States is Canadian Spruce-
Pine-Fir (SPF) lumber. Grown in colder northern climates, SPF lumber has distinct regional
qualities that produce a straight, uniform grain. This results in lumber with good strength-to-
weight ratios and dimensional stability, qualities highly valued by builders for framing
applications. While domestically available species may be structurally suitable, distinct grading
differences prevent them from being direct substitutes for Canadian lumber. Without changes to
grading specifications to include domestics species such as SPFs and Southern Yellow Pine,
dealers will continue to supply Canadian SPF, underscoring the importance of marketplace
stability.

New Softwood Lumber Agreement

While USMCA recognizes the interconnectivity of the lumber and building materials sector and
provides tariff-free treatment for certain engineered and prefabricated wood products, raw and
semi-processed Canadian lumber remains exposed to market instability without a new Softwood
Lumber Agreement (SLA). NLBMDA strongly recommends that the United States prioritize
negotiating a new, long-term SLA with Canada and integrate it into the USMCA framework.
Since the previous agreement expired in October 2015, duties on Canadian lumber have
fluctuated year to year, creating uncertainty for LBM dealers and the broader industry. Most
recently, import duties have tripled compared to the previous year, reaching a combined
antidumping and countervailing duty rate of 35.19%. Establishing a new, long-term SLA that
safeguards the U.S. wood products sector and workforce while recognizing the essential role of
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Canadian lumber in the North American marketplace would help restore pricing stability, ensure
consistent and predictable access to critical building materials, and strengthen a resilient,
integrated supply chain that supports housing affordability, economic competitiveness, and long-
term economic growth.

Protecting National Security Interests While Preserving North American Interconnectivity

A core tenet of the USMCA is its role in protecting North American economic interests from
adversarial nations while maintaining regional cooperation and open markets. However, the
recent reimposition of Section 232 steel and aluminum tariffs, though designed to safeguard
national security, has increased the cost of essential building material inputs and finished
products such as windows and doors sold by LBM dealers, ultimately driving up construction
costs. NLBMDA recommends USTR use the USMCA review to establish a formal intra-
agreement mechanism that allows the United States, Canada, and Mexico to respond to national-
security trade actions in a coordinated, proportionate, and transparent manner. Such a mechanism
would deter disruptive unilateral actions, protect domestic suppliers and dealers from
unnecessary volatility, and strengthen confidence in the stability of the North American
marketplace.

Conclusion

NLBMDA once again appreciates the opportunity to provide these comments and to share the
perspective of the lumber and building materials industry on the USMCA joint review. We look
forward to continued engagement with USTR and our North American partners to strengthen the
agreement, ensure a resilient and frictionless supply chain, and support a stable, competitive
market for both domestic and imported lumber and building material products. By working
collaboratively, we can help maintain affordable housing options, consistent supply for builders,
and long-term economic growth across the continent.

Sincerely,

i

Jonathan M. Paine, CAE
President & CEO
National Lumber and Building Material Dealers Association



